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INSTRUCTIONS: Answer guestion one and any other two questions

QUESTION ONE (30 MARKS)

a) Budgetary rules exercise effective control overagament entities in public spending
and accountability
With reference to the above statement identify wesesd by the national government to
demand budgetary accountability by the governmetities (10 marks)

b) Citing major reasons, justify the key taxation pglguidelines based on classical canons
of taxation (10 marks)

c) Fiscal policy is an important public finance instrent critically examine the major
instruments of fiscal policy applied by the govesnnof Kenya (10 marks)

QUESTION TWO (20 MARKYS)

a) Governments around the world impose taxes to bititens and non-citizens. Taxation
is not favoured by most tax payers. Explain thery thie governments impose taxes
(10 marks)
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b) The government of Kenya has several governmentperges known as parastatals. There
public enterprise have witnessed poor performandesther organizational weaknesses.

Citing relevant examples explain the motivationibdlthe weakness (20 marks)

QUESTION THREE (20 MARKYS)

a) The government of Kenya requires huge financiabuese to find capital and recurrent
expenditures. Identify the key strategies empldyethe government to raise government
revenue. (10 marks)

b) Once the budget has been prepared, presentedradalfave been utilized the budgetary
control measures are then executed to ensure camepli You are required to itemize the

essential features of budgetary controls in youmety (10 marks)

QUESTION FOUR (20 MARKYS)

a) Cases of tax evasion and tax avoidance have bperted in the social media. What
has not been explicity is the distinction betwdentivo terms. You are therefore
required to critically analyse the two terms asdusepublic finance (10 marks)

b) Governments are known to raise huge amounts ohteg A question then arises as to
“where does all the government money go”. In refeesto Kenya explain the

utilization of government funds. (10 marks)

QUESTION FIVE (20 MARKYS)
a) Discuss the core objectives of monetary policy en¥a in the recent years
(20 marks)
b) Outline the major sources of public debt in a deprlg country (10 marks)
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