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INSTRUCTIONS: Answer Question ONE and any other TWOquestions.

QUESTION ONE (30 MARKS)
a) Distinguish between microeconomics and macroecoc&mi (4 marks)
b) Explain the concept of scarcity and its significaunt microeconomics. (4marks)
c) Explain the concept of equilibrium price and quignith a market. (6 marks)
d) Discuss the factors that influence demand for algncservice. (10 marks)
e) What is the difference between a movement alonglémeand curve and a shift in

the demand curve? lllustrate using a diagram. mEeks)

QUESTION TWO 20 MARKS
a) Describe the law of supply and illustrate it withexample. (6 marks)
b) ldentify factors that can cause a shift in the $ypprve for a product. (6marks)
c¢) Demand function of chocolate is Q = 6000 — 50p sumgply function of chocolate
is Q= 400+20P. Find the equilibrium price and qitgrdf chocolate. (8 marks)

QUESTION THREE 20 MARKS

a) Differentiate between total utility and marginaility. (4 marks)

b) Define indifference curves and their charactersstic (8 marks)

c) Discuss the concept of consumer equilibrium. meBks)
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QUESTION FOUR 20 MARKS
a) Define a firm and discuss its role in the economy. (6 marks)
b) Describe the various types of costs faced by finmsuding fixed costs, variable
costs, and total costs. (8 marks)

c) Discuss the relationship between marginal costeamdage variable cost.

(6 marks)
QUESTION FIVE 20 MARKS
a) Define perfect competition and identify its key eristics. (10 marks)
b) Contrast perfect competition with monopolistic catifon. How do they differ in
terms of product differentiation and barriers targh (10 marks)
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